Proposal
On the program of establishing local heating systems at secondary schools to be submitted to Millennium Challenge Corporation

Within a study "Rural Infrastructures in Armenia: Addressing the Gaps in Service Provision" administered by the World Bank, the poll respondents rated their priorities in terms of investment in infrastructure in the following way. 28% of respondents see the biggest priority to be the gas supply, 25% - the potable water supply, and 17% - the improvement of irrigation system and the roads. Only 12% have placed more weight on the telecommunication, and the proportion of respondents who emphasized the sewage and power supply was even smaller. The priority given to investment in gas supply seems surprising at first sight: the respondents in the communal interviewed noted that the gas supply is a most desirable option, since it is presently a cheaper source of heating than wood or electricity. 
  
The findings of the research show that only 37% of the rural communities have gas supply. If the overall minimal accessibility of this infrastructure improves in all 871 rural communities, in technically effective and efficient manner and basing on new technologies, the overall investment expenditure will amount to about 300 million. 50 million USD will be necessary for the re-launch of the gas supply system in the rural areas. 

In 2002-2003 "ArmRosGasProm" company has made an investment of 8.3 mln USD, of which only 0.6 mln were invested in rural communities (the investments from the state budget amounted to less than 0.1 mln). In May, 2004 another 133 communities will get connected to the system, that is, it will become accessible for 50% of communities. However, even in this case it will only include the communities that are somewhat wealthier than others. Thus, the secondary education system as such is completely left out for the gasification process, while this proposal enables to solve the issue of heating all schools by one investment programs, thus taking the problem out of agenda. 

Thus, the inclusion of the school heating in the program to be submitted by the RA government to the Millennium Challenge Corporation is of primary importance as: 

· It ensures the continuity of education processes without the long induced vacations, particularly in the rural areas, where the male senior students are actively involved in agricultural work.  

· The quality of education is improved; it becomes possible to present the school curricula in full. 

· The health of the future generations is improved-it goes without saying that the current cold conditions have very adverse effects on the health, particularly, for female rerpoductive health. 

· The environmental condition will be improved (reducing the need in wood, diesel fuel and electricity). 

· Reduces the inefficiency of funding mechanisms (the funding goes through state budget-region-communities-parents chain). 

· The maintenance of buildings and facilities is improved, which is currently associated with significant expenditures. 

· The rural infrastructures are improved: all communities are actually entering the gas system. 

